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For those of you who were able to attend the February 7th Parent Legislative Action Committee (LAC) 
meeting, thank you for meeting to discuss the coming legislative session and bills we’re preparing that match 
the district’s legislative agenda. 
 
For those of you who were unable to attend, below is a summary of the discussion.  I also posted all the 
materials on the district website under a new section called Parent Legislative Action Committee. 
 
Summary of Discussion 
Since the first meeting of the LAC in early December, the federal government passed a sweeping tax overhaul 
bill that significantly impacts the state budget.  Because of how ‘federal taxable income’ is now computed and 
how state taxes use that as a starting place for computing state income taxes, the state is projected to see 
increased state revenue of $850 million in Fiscal Year 19.  This is largely due to the elimination of personal 
exemptions and the capping of state and local tax write offs. 
 
The state’s November budget forecast also projected revenue growth of 2.2% but most people now believe the 
growth rate will be much higher.  It is widely anticipated that instead of a modest deficit as projected in the 
November forecast, the state will see a projected surplus for the balance of the biennium (Fiscal Year 19) and 
the following biennium. 
 
Much of the discussion among legislators is how to mitigate the impact on Minnesota taxpayers for the 
increased burden caused by the change to federal taxable income.  Because any change would require the 
Governor to sign the bill making the change, he now has a stronger hand in negotiating changes he wants in 
state taxes.  As you will recall, he sought to reverse two tax law changes legislators passed in 2017.  He would 
like to reinstate the growth factors in the statewide business property tax and the tobacco tax.  Ironically, the 
federal tax bill signed into law by President Trump give Governor Dayton a stronger position to reinstate the 
growth factors. 
 
What does that mean for schools?  The improving economy and stronger relative position of Governor Dayton 
may provide for a modest supplemental funding bill this session.  I don’t expect it will be large but could help 
MPS in a couple ways.  I anticipate the legislature will prioritize pension reform for the Teachers’ Retirement 
Association fund.  This would include funding an increased school district contribution into the fund to make it 
solvent.  The Governor also signaled his support for special education funding.  We want to encourage him to 
prioritize special education funding in his supplemental budget recommendations.  Please call him at 
651-201-3400 and ask him to make a significant investment in special education funding. 
 
Questions and Clarifications 
There were a number of good questions from attendees.  I cannot capture all of them but want to clarify my 
answer to one in particular.  One parent asked why charter schools may keep all the funding for a student if 
that student stays in the school through Oct. 1 of the school year.  Schools that serve a student on Oct. 1 keep 
the compensatory revenue associated with that student but do not keep the basic aid generated by that 
student.  Basic per pupil aid is computed on the basis of average daily membership meaning that schools only 
get funding for the days the school serves the student. 
 
After our meeting, I asked our student accounting staff to pull data for this past fall.  While there were some 
students who left charter schools after Oct. 1, there wasn’t a significant outflow of students.  For the first time in 
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a decade, fewer Minneapolis resident students are attending charter schools than the year before.  Combined 
with the lower birth rate, there are fewer students to fill seats in all schools.  Competition for students will only 
grow as the pool of students shrinks. 
 
The handouts provided attendees include: 

1.  A summary of the Homes for All affordable housing proposal we are supporting. 
2. Bill drafts for seven of our legislative agenda items.  

Please visit the district website to get copies of all handouts. 
 
We are working with legislators to secure authors and (hopefully) get hearings. 
 
Next Meeting 
I would like to schedule the next meeting of the LAC after the February budget forecast is released.  That will 
give us a good idea of what resources may be available to allocate this session.  The Governor’s supplemental 
budget bill will be released sometime in March.  Staff were uncertain when it will happen. 
 
I am shooting for the next meeting to take place the week of March 5 (likely the 7th or 8th).  I will get an invite 
out as soon as I confirm it does not conflict with other district meetings. 
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